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Independent Auditors’ Review Report

To the Board of Directors
TTY Biopharm Company Limited:

Introduction

We have reviewed the accompanying consolidated balance sheets of TTY Biopharm Company Limited
(hereinafter referred to as the “Company”) and its subsidiaries (hereinafter referred to as the “Group”) as of
September 30, 2019 and 2018, the related consolidated statements of comprehensive income for the three
months and nine months ended September 30, 2019 and 2018, and the changes in equity and cash flows for the
nine months ended September 30, 2019 and 2018, as well as the notes to the consolidated financial statements,
including a summary of significant accounting policies. The management is responsible for the preparation and
fair presentation of the consolidated financial statements in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Accounting Standard (“IAS”) 34,
“Interim Financial Reporting” endorsed and issued into effect by the Financial Supervisory Commission of the
Republic of China. Our responsibility is to express a conclusion on the consolidated financial statements based
on our review.

Scope of Review

Except as explained in the Basis for Qualified Conclusion paragraph, we conducted our reviews in accordance
with Statement of Auditing Standard 65, “ Review of Financial Information Performed by the Independent
Auditor of the Entity”. A review of the consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with the generally
accepted auditing standards and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Basis for Qualified Conclusion

As stated in Note 6(g), the investments accounted for using equity method of the Group amounting to $400,215
thousand and $312,990 thousand as of September 30, 2019 and 2018, respectively, and the related investment
income of $13,145 thousand, $6,008 thousand, $27,908 thousand and $14,467 thousand for the three months
and nine months ended September 30, 2019 and 2018, respectively, were recognized solely on the financial
statements prepared by these investee companies, but not reviewed by independent auditors.

KPMG, a Taiwan partnership and a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative ("KPMG International'), a Swiss entity
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Qualified Conclusion

Except for the adjustments, if any, as might have been determined to be necessary had the financial statements
of certain equity accounted investee companies described in the Basis for Qualified Conclusion paragraph above
been reviewed by independent auditors, based on our reviews, nothing has come to our attention that causes us
to believe that the accompanying consolidated financial statements do not present fairly, in all material respects,
the consolidated financial position of the Group as of September 30, 2019 and 2018, and of its consolidated
financial performance and its consolidated cash flows for the three months and nine months ended September
30, 2019 and 2018, in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and IAS 34, “Interim Financial Reporting” endorsed and issued into effect by the Financial
Supervisory Commission of the Republic of China.

Other Matter

We did not review the financial statements of PharmaEngine, Inc., which represented the investment accounted
for using the equity method of the Company. The financial statements were reviewed by another auditor, whose
review report has been furnished to us, and our conclusion, insofar as it relates to the amounts included for
PharmaEngine, Inc., is based solely on the review report of another auditor. The investment in PharmaEngine,
Inc. accounted for using the equity method amounted to $789,192 thousand and $578,778 thousand, constituting
8.29% and 6.47% of the consolidated total assets as of September 30, 2019 and 2018, respectively, and the share

of profit of associates accounted for using the equity method amounted to $3,005 thousand, $11,534 thousand,

$11,710 thousand and $15,197 thousand, constituting 0.73%, 2.86%, 1.05% and 1.16% of the total profit before
tax, for the three months and nine months ended September 30, 2019 and 2018, respectively.

The engagement partners on the reviews resulting in this independent auditors’ review report are Kuo-Yang
Tseng and Shin-Chin Chih.

KPMG

Taipei, Taiwan (Republic of China)
November 13, 2019

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated statement of financial position,
financial performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of
China and not those of any other jurisdictions. The standards, procedures and practices to review such consolidated financial statements
are those generally accepted and applied in the Republic of China.

The independent auditors’ review report and the accompanying consolidated financial statements are the English translation of the
Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the
English and Chinese language independent auditors’ review report and consolidated financial statements, the Chinese version shall
prevail.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with generally accepted auditing standards

TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
For the three months and nine months ended September 30, 2019 and 2018

(Expressed in Thousands of New Taiwan Dollars , Except for Earnings Per Share)

Operating revenue (note 6(t) and 7)
Operating costs (note 6(f), (p) and 12)
Gross profit
Less:Unrealized profit (loss) from sales
Add:Realized profit (loss) from sales
Gross profit, net
Operating expenses (note 6(p) and 12):
Selling expenses
Administrative expenses
Research and development expenses
(Reversal of) expected credit losses

Net operating income

Non-operating income and expenses (note 6(v) and 7):
Other income
Other gains and losses, net
Finance costs, net

Share of profit of associates accounted for using equity
method, net

Profit before tax

Less: Income tax expenses (note 6(q))

Profit for the period

Other comprehensive income:

Components of other comprehensive income (loss) that will
not be reclassified to profit or loss

Unrealized (loss) gains from investments in equity
instruments measured at fair value through other
comprehensive income

Income tax related to components of other comprehensive
income that will not be reclassified to profit or loss
Components of other comprehensive income that will

not be reclassified to profit or loss
Components of other comprehensive income (loss) that
may be reclassified to profit or loss

Exchange differences on translation of foreign financial
statements

Share of other comprehensive loss of associates accounted
for using equity method, components of other
comprehensive income that may be reclassified to profit
or loss (note 6(w))

Income tax related to components of other comprehensive
income that may be reclassified to profit or loss
Components of other comprehensive (loss) income that

may be reclassified to profit or loss
Other comprehensive income
Total comprehensive income for the period
Profit attributable to:
Owners of parent
Non-controlling interests

Comprehensive income attributable to:
Owners of parent
Non-controlling interests

Earnings per share, net of tax (note 6(s))
Basic earnings per share
Diluted earnings per share

See accompanying notes to financial statements.

For the three months ended September 30

For the nine months ended September 30

2019 2018 2019 2018

Amount % Amount % Amount % Amount %
$ 1,149.819 100 906,793 100 3,355,344 100 2,944,610 100
393,189 34 307,691 34 1,160,675 35 1.000,547 34
756,630 66 599,102 66 2,194,669 65 1,944,063 66

(545) - 188 - 6,921 - 8,749 -

- - - - 7.046 - 6.346 -
757.175 66 598.914 66 2.194.794 65 1,941,660 66
232,712 21 211,368 24 697,200 21 653,640 23
103,654 9 84,674 9 282,985 8 269,792 9

81,635 7 85,324 9 230,029 7 270,726

22 - (286) _ - 17 - (5.731) __ -
418.023 37 381.080 42 1.210.231 36 1.188.427 41
339.152 29 217.834 24 984.563 29 753,233 25
12,319 1 9,590 i 39,094 1 28,526 1
40,225 3 162,932 17 65,983 2 517,524 17

(3,760) - (4,140) - (10,236) - (13,249) -
21,075 2 17.542 2 39,618 1 29,664 1
69.859 6 185.924 20 134,459 4 562.465 19
409,011 35 403,758 44 1,119,022 33 1,315,698 44
78.210 7 61.828 7 227,584 7 216.986 7
330.801 28 341,930 37 891.438 26 1.098.712 37
(13,802) (@) (12,388) ) 12,207y - 33,288 1
(13.802) ) (12,888) ) (12.207) __- 33.288 1
(10,273) (@) 791 - 22,903 1 36.905 1

(4.936) - (8.682) [ (1,776) - (12,441) -
(15.209) [8)] (7.891) 48]} 21.127 1 24.464 1
(29.011) (2) (20.779) (2) 8,920 1 57.752 2
$ 301,790 26 321,151 35 900,358 27 1,156,464 39
$ 316,304 27 343,192 37 868,948 25 1,094,253 37

14,497 1 (1.262) - 22,490 1 4.459 -
$ 330,801 28 341,930 37 891,438 26 1,098,712 37
$ 291,653 25 326,760 36 881.797 26 1,144,112 39

10.137 1 (5.609) () 18.561 1 12.352 -
$ 301,790 26 321,151 35 900,358 27 1,156,464 39
3 1.27 1.38 3.49 4.40
8 1.27 1.38 3.49 4.40
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with generally accepted auditing standards

TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the nine months ended September 30, 2019 and 2018

(Expressed in Thousands of New Taiwan Dollars)

For the nine months ended September 30

2019 2018
Cash flows from operating activities:
Profit before tax $ 1,119,022 1,315,698
Adjustments:
Adjustments to reconcile profit (loss):
Depreciation expense 102,590 95,614
Amortization expense 14,562 13,313
(Reversal of) Allowance for expected credit losses 17 (5,731)
Net (income) loss on financial assets or liabilities at fair value through profit or loss (513) 14
Interest expense 10,236 13,249
Interest income (30,371) (20,772)
Dividend income (6,250) (308)
Share of profit of associates accounted for using equity method (39,618) (29.,664)
Loss on disposal of property, plant and equipment 830 806
Gain on disposal of investments accounted for using equity method - (495,569)
Unrealized profit (loss) from sales 6,921 8,749
Realized loss (profit) from sales (7,046) (6,346)
Allocation of deferred income (557) (757)
Total adjustments to reconcile profit (loss) 50,801 (427.402)
Changes in operating assets and liabilities:
Changes in operating assets:
Decrease in notes receivable 10,434 31,138
(Increase) decrease in accounts receivable (248,939) 49,078
Decrease (increase) in other receivable 3,511 (321)
Decrease (increase) in inventories 2,054 (37,149)
Increase in prepayments and other current assets (20,488) (17.337)
Total changes in operating assets (253.428) 25.409
Changes in operating liabilities:
Increase in contract liabilities 2,476 3,293
Increase (decrease) in notes payable 1,697 (44,849)
Increase (decrease) in accounts payable 38,619 (7,697)
Decrease in other payable (14,408) (48,272)
Decrease (increase) in other current liabilities (8,672) 2,785
Increase in net defined benefit liability 50 41
Total changes in operating liabilities 19,762 (94,699)
Total changes in operating assets and liabilities (233,666) (69.290)
Total adjustments (182,865) (496,692)
Cash inflow generated from operations 936,157 819,006
Interest received 31,182 21,351
Dividends received 36,556 53,206
Interest paid (10,153) (13,241)
Income taxes paid (126,715) (237.898)
Net cash flows from operating activities 867,027 642,424
Cash flows from (used in) investing activities:
Acquisition of financial assets at fair value through other comprehensive income (50,172) (156,617)
Proceeds from disposal of financial assets at fair value through other comprehensive income - 50
Acquisition of financial assets at fair value through profit or loss - (3,169)
Acquisition of investments accounted for using equity method (272,743) -
Proceeds from disposal of investments accounted for using equity method - 591,629
Acquisition of property, plant and equipment (19,400) (26,673)
Proceeds from disposal of property, plant and equipment 19 115
(Increase) decrease in refundable deposits (1,654) 5,681
Acquisition of intangible assets (608) (12,117)
(Increase) decrease in other financial assets (40,306) 1,379,167
Increase in prepayments for business facilities (20,219) (30,049)
(Increase) decrease in other non-current assets (636) 182
Net cash flows (used in) from investing activities (405,719) 1,748,199
Cash flows used in financing activities:
Increase in short-term loans 3,600,000 3,922,692
Decrease in short-term loans (3,000,000) (4,122,730)
Proceeds from long-term debt - 300,000
Repayments of long-term debt - (500,000)
Increase (decrease) in guarantee deposits received 510 (4,042)
Payment of lease liabilities (7,488) -
Cash dividends paid (1,118,925) (1,118,925)
Change in non-controlling interests (26,737) (35,093)
Net cash flows used in financing activities (552,640) (1,558.098)
Effect of exchange rate changes on cash and cash equivalents 6,089 23,317
Net (decrease) increase in cash and cash equivalents (85,243) 855,842
Cash and cash equivalents at beginning of period 2,372,294 1,441,374
Cash and cash equivalents at end of period $ 2,287,051 2,297,216

See accompanying notes to financial statements.
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Reviewed only, not audited in accordance with generally accepted auditing standards

TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements
September 30, 2019 and 2018

(Expressed in Thousands of New Taiwan Dollars, Unless Otherwise Specified)

(1) Company history

TTY Biopharm Company Limited (the “Company”) was established on July 22, 1960. The Company’s
registered office address is 3F., No. 3-1, Park St., Nangang Dist., Taipei City 115, Taiwan. The main
activities of the Company and its subsidiaries (the “Group”) are producing a variety of pharmaceuticals
and chemical drugs. Please refer to Note 14.

(2) Approval date and procedures of the consolidated financial statements:

The consolidated financial statements were authorized for issuance by the Board of Directors on
November 13, 2019.

(3) New standards, amendments and interpretations adopted:

(2)

(b)

The impact of the International Financial Reporting Standards (“IFRSs”) endorsed by the Financial
Supervisory Commission, R.O.C. (“FSC”) which have already been adopted.

The following new standards, interpretations and amendments have been endorsed by the FSC and
are effective for annual periods beginning on or after January 1, 2019.

Effective date

New, Revised or Amended Standards and Interpretations per IASB
IFRS 16 “Leases” January 1, 2019
IFRIC 23 “Uncertainty over Income Tax Treatments” January 1, 2019
Amendments to IFRS 9 “Prepayment Features with Negative Compensation” January 1, 2019
Amendments to IAS 19 “Plan Amendment, Curtailment or Settlement” January 1, 2019

Amendments to IAS 28 “Long-term Interests in Associates and Joint Ventures”  January 1, 2019
Annual Improvements to IFRS Standards 2015-2017 Cycle January 1, 2019

The Group assessed that the initial application of the above IFRSs would not have any material
impact on the consolidated financial statements.

The impact of IFRS endorsed by FSC but not yet effective

The following new standards, interpretations and amendments have been endorsed by the FSC and
are effective for annual periods beginning on or after January 1, 2020 in accordance with Ruling No.
1080323028 issued by the FSC on July 29, 2019:

Effective date

New, Revised or Amended Standards and Interpretations per IASB
Amendments to [IFRS 3 “Definition of a Business” January 1, 2020
Amendments to IAS 1 and IAS 8 “Definition of Material” January 1, 2020

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

The Group assesses that the adoption of the abovementioned standards would not have any material
impact on its consolidated financial statements.

The impact of IFRS issued by IASB but not yet endorsed by the FSC

As of the date, the following [FRSs that have been issued by the International Accounting Standards
Board (IASB), but have yet to be endorsed by the FSC:

Effective date

New, Revised or Amended Standards and Interpretations per IASB
Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets Between Effective date to
an Investor and Its Associate or Joint Venture” be determined

by IASB
IFRS 17 “Insurance Contracts™ January 1, 2021

Amendments to IFRS 9, IAS39 and IFRS7 “Interest Rate Benchmark Reform” January 1, 2020

The Group is evaluating the impact of its initial adoption of the abovementioned standards or
interpretations on its consolidated financial position and consolidated financial performance. The
results thereof will be disclosed when the Group completes its assessment.

(4) Summary of significant accounting policies:

(a)

(b)

Statement of compliance

These consolidated financial statements have been prepared in accordance with IAS 34 “Interim
Financial Reporting” which are endorsed and issued by FSC and do not include all of the
information required by the IFRSs, IASs, IFRIC Interpretations and SIC Interpretations endorsed and
issued by FSC (hereinafter referred to as the "IFRS endorsed by the FSC") for full annual
consolidated financial statements.

Except the following accounting policies mentioned below, the significant policies adopted in the
consolidated financial statements are consistent with Note 4 in the consolidated financial statement
for the year ended December 31, 2018.

Basis of consolidation

(i) List of subsidiaries included in the consolidated financial statements:

Shareholding ratio

Nature September December 31, September
Investor Subsidiary of business 30, 2019 2018 30, 2018 Notes
The Company Xudong Haipu Investing activities 100.00 % 100.00 % 100.00 %
International Co.,
Ltd.
The Company Worldco Investing activities and 100.00 % 100.00 % 100.00 %
International selling medicine
Co., Ltd.
The Company American Taiwan  Selling medicine 87.00 % 87.00 % 87.00 %
Biopharma
Philippines Inc.

(Continued)
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Shareholding ratio
Nature September December 31, September
Investor Subsidiary of business 30, 2019 2018 30,2018 Notes

The Company TSH Biopharm Co., Selling medicine 56.48 % 56.48 % 56.48 %

Ltd.
The Company EnhanX Inc. Developing medicine 20.83 % 20.83 % 2941 % (Note 1)
Worldco Worldco Biotech ~ Market consulting 100.00 % 100.00 % 100.00 %
International ~ (Beijing) regarding medicine
Co., Ltd. Pharmaceutical Ltd.
Worldco Worldco Biotech Selling medicine 100.00 % 100.00 % 100.00 %
International ~ (Chengdu)
Co., Ltd. Pharmaceutical Ltd.
Xudong Haipu EnhanX Inc. Developing medicine 29.17 % 29.17 % - % (Note 1)
International
Co., Ltd.
Xudong Haipu TTY Biopharm Selling medicine 100.00 % 100.00 % 100.00 % (Note 2)
International ~ Korea Co., Ltd.
Co., Ltd.
Xudong Haipu TTY Biopharm Selling medicine 50.00 % 50.00 % - % (Note 3)
International ~ Mexico S.A. de
Co., Ltd. C.v.
Worldco TTY Biopharm Selling medicine 50.00 % 50.00 % - % (Note 3)
International ~ Mexico S.A. de
Co., Ltd. C.v.
EnhanX Inc.  EnhanX Biopharm Developing medicine 100.00 % - % - % (Note 4)

B.V.

(Note 1) In October 2018, the subsidiary, Xudong Haipu International Co., Ltd. increased the
capital of EnhanX Inc. by cash amounted to $70,000, which increased the shareholding

ratio of the Group to 50%.

(Note 2) In September 2018, Xudong Haipu International Co., Ltd. established TTY Biopharm
Korea Co., Ltd. as a wholly owned subsidiary, and thus TTY Biopharm Korea Co., Ltd.
is listed as a subsidiary of the consolidated financial statements.

(Note 3) In September 2018, the Group established TTY Biopharm Mexico S.A. de C.V., in
which Xudong Haipu International Co., Ltd. and Worldco International Co., Ltd. both

holds 50% voting rights, and thus TTY Biopharm Mexico S.A. de C.V. is listed as a
subsidiary of the consolidated financial statements.

(Note 4) In July 2019, EnhanX Inc. established EnhanX Biopharm B.V. as a wholly owned
subsidiary, and thus, EnhanX Biopharm B.V. is listed as a subsidiary of the
consolidated financial statements.

(ii) List of subsidiaries which are not included in the consolidated financial statements: None.

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

Leases (applicable from January 1, 2019)

@

(i)

Identifying a lease

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To determine whether a
contract meet the definition of lease, the Group assesses both of the following:

1)  the contract involves an identified asset, which can be either explicitly or implicitly
specified in the contract, and should be physically distinct or represent substantially all
of the capacity of a physically distinct asset. If the supplier has a substantive substitution
right, then the asset is not identified; and

2)  the Group has the right to obtain substantially all of the economic benefits from use of
the asset throughout the period of use; and

3)  The Group has the right to direct the use of an asset if either:

+ the customer has the right to determine how and for what purpose the asset is used
throughout the period; or

+ the relevant decisions about how and for what purpose the asset is used are
predetermined, and:

— the customer has the right to operate the asset, while the supplier does not have the
right to change the operating instructions; or

— the Group designed the asset in a way that predetermines how and for what purpose
it will be used.

When the lease is established or when the contract is being reassessed to determine whether
there is lease, the Group allocates the price listed in the contract to individual lease
components.

As a lessee

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

(Continued)



12

TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Group uses the incremental borrowing rate.
Generally, the Group uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise of the following
payments:

1) fixed payments;

2) variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;

3) amounts expected to be payable under a residual value guarantee; and
4)  payments for purchase or termination options that are reasonably certain to be exercised.

The lease liability is measured at amortized cost using the effective interest method. It is
remeasured when:

1)  there is a change in future lease payments arising from the change in an index or rate
used to determine those payments; or

2) there is a change in the Group’s estimate of the amount expected to be payable under a
residual value guarantee; or

3) there is a change of the Group’s assessment of whether it will exercise a purchase,
extension or termination option; or

4) there is a change in the estimate of whether to exercise the extension or termination
option; or

5) there is any lease modifications.

When the lease liability is remeasured, other than lease modifications, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or in profit and loss if the
carrying amount of the right-of-use asset has been reduced to zero.

In regards to the modification to reduce the scope of the lease, the book value for the right-of-
use asset is decreased to reflect the partial or full termination of the lease. The difference
between those adjustments is recognized in profit or loss.

The Group assesses the right-of-use asset and lease liability are non-significant; therefore, they

are listed under “property, plant and equipment”, “other current liabilities” and “other non-
current liabilities” in the balance sheet.

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

For the short-term leases and the leases for low-value asset, the Group does not recognize the
right-of-use asset and lease liability. The lease payments associated with those leases are
recognized as expenses on a straight-line basis over the lease term.

(iii) As a lessor

When the Group acts as a lessor, it determines whether each lease is a finance lease or an
operating lease at lease commencement date. To classify a lease as a finance lease, the Group
makes an overall assessment of if the lease transfers substantially all of the risks and rewards
of ownership incidental to ownership of the underlying asset; if not, the lease is an operating
lease. As part of this assessment, the Group considers certain indicators such as whether the
lease is for the major part of the economic life of the asset.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. It assesses the lease classification of a sublease by reference to the right-
of-use asset arising from the head lease, and not by reference to the underlying asset. If a head
lease is a short-term lease to which the Group applies the exemption described above, then it
classifies the sublease as an operating lease.

If an arrangement contains lease and non-lease components, the Group applies IFRS15 to
allocate the consideration in the contract.

Income taxes

The income tax expense have been prepared and disclosed in accordance with paragraph B12 of TAS
34 "Interim Financial Reporting".

Income tax expense for the period is recognized based on the average annual effective income tax
rate expected for the full financial year applied to the pretax income of the interim period, and it is
fully recognized as tax expense for the current period.

Temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and their respective tax bases shall be measured based on the tax rates that have been
enacted or substantively enacted at the time of the asset or liability is recovered or settled, and be
recognized directly in equity or other comprehensive income as tax expense.

Employee benefits

The pension cost for the interim period was calculated and disclosed on a year-to-date basis by using
the actuarial pension cost rate at the end of the prior fiscal year, adjusted for significant market
fluctuations since that time and for significant curtailments, settlements, or other significant one-off
events.

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

(5) Significant accounting assumptions and judgments, and major sources of estimation uncertainty:

The preparation of the consolidated financial statements in conformity with the Regulations and IFRSs (in
accordance with IAS 34 “Interim Financial Reporting” and endorsed by the FSC) requires management to
make judgments, estimates and assumptions that affect the application of the accounting policies and the
reported amount of assets, liabilities, income and expenses. Actual results may differ from these estimates.

The preparation of the consolidated interim financial statements, estimates and underlying assumptions are
reviewed on an ongoing basis which are in conformity with Note 5 of the consolidated financial
statements for the year ended December 31, 2018.

(6) Explanation of significant accounts:

Except for the following disclosures, there is no significant difference as compared with those disclosed in
Note 6 of the consolidated financial statements for the year ended December 31, 2018.

(a)

(b)

Cash and cash equivalents

September 30, December 31, September 30,

2019 2018 2018
Cash on hand $ 3,104 2,864 3,080
Cash in banks 2,255,334 2,309,430 982,574
Time deposits 28.613 60.000 1,311,562
$ 2,287,051 2,372,294 2,297,216

(1)  The above cash and cash equivalents were not pledged as collateral.

(i) Time deposits which do not meet the definition of cash equivalents are accounted for under
other financial assets—current and noncurrent, please refer to Note 6(1).

(iii) Please refer to Note 6(x) for the fair value sensitivity analysis and interest rate risk of the
financial assets and liabilities of the Group.

Financial assets measured at fair value through profit or loss

September 30, December 31, September 30,

2019 2018 2018
Designated as financial assets measured at fair
value through profit or loss
Domestic preferred stock ETFS ) 6,009 5,496 3,550

(i)  Please refer to Note 6(v) for the amount of profit or loss recognized based on fair value.

(i) The above financial assets were not pledged as collateral.

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

(c) Financial asset measured at fair value through other comprehensive income

September 30, December 31, September 30,

2019 2018 2018
Equity instrument measured at fair value
through other comprehensive income:
Domestic common stock listed in Stock $ 18,273 18,815 6,734
Exchange
Domestic common stock listed in Taipei 164,402 176,580 226,161
Exchange
Domestic common stock listed in emerging 79,144 83,081 69,851
stock market
Domestic preferred stock listed in Stock 181,710 176,360 173,300
Exchange
International preferred stock —non — public 49,271 - -
offering
Total $ 492,800 454,836 476,046

(i)  The Group holds such equity instrument as long-term strategic investments that are not held for
trading purposes; thus, they are categorized as equity instrument measured at fair value
through other comprehensive income.

(ii) Please refer to Note 6(x) for credit and market risk information.
(iii) The above financial assets were not pledged as collateral.
(d) Notes receivable and accounts receivable (including related parties)

September 30, December 31, September 30,

2019 2018 2018
Notes receivable $ 29,629 40,063 42,201
Accounts receivable 1,104,419 864,486 892,899
Accounts receivable-related parties 23,585 16,156 16,052
Less: Allowance for expected credit losses (27.500) (27.483) (27.608)
$ 1,130,133 893,222 923.544

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES

Notes to the Consolidated Financial Statements

As of September 30, 2019, the Group estimated the expected credit losses for all of notes receivable
and accounts receivable using a simple approach. Notes receivable and accounts receivable are
grouped by the customers' ability to pay on each contract as well as its forward-looking information.
An analysis of expected credit loss on notes and accounts receivable as of September 30, 2019 were

as follows:

Not yet overdue

Past due less than 90 days
Past due 91-180 days

Past due more than 181 days

Not yet overdue

Past due less than 90 days
Past due 91-180 days

Past due more than 181 days

Not yet overdue

Past due less than 90 days
Past due 91-180 days

Past due more than 181 days

September 30, 2019
Face value of
notes receivable Weighted Allowance for
and accounts average expected credit
receivable loss rate losses
$ 1,126,878 0%~1% 6,869
10,171 0%~1% 47
20,584 100% 20,584
$ 1,157,633 27,500
December 31,2018

Face value of
notes receivable

Weighted Allowance for

and accounts average expected credit
receivable loss rate losses

$ 896,800 0%~1% 8,585

5,070 394~5% 223

337 50%~54% 177

18.498 100% 18.498

$ 920,705 27,483

September 30, 2018

Face value of
notes receivable

Weighted Allowance for

and accounts average expected credit
receivable loss rate losses

$ 925,576 0%~1% 8,499

6,734 4%~6% 330

125 48%~52% 62

18,717 100% 18,717

$ 951,152 27,608

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
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The movement in the allowance for notes and accounts receivable were as follows:

For the nine months ended

September 30,
2019 2018
Balance at January 1 $ 27,483 33,339
Expected credit losses recognized 17 -
Reversal of expected credit losses - (5.731)
Balance at September 30 $ 27,500 27,608

As of September 30, 2019, December 31, 2018 and September 30, 2018, the accounts receivable
and notes receivable for the Group were not pledged as collateral.

Other receivables

September 30, December 31, September 30,

2019 2018 2018
Other receivable $ 4814 64,187 33,302
Other receivable—related parties 67.714 12,634 10.639
$ 72,528 76,821 43,941

(i) As of September 30, 2019, December 31, 2018 and September 30, 2018, other receivables
were no expected credit loss.

(il) Please refer to Note 6(x) for other credit risk information.

(iii)) As of September 30, 2019, December 31, 2018 and September 30, 2018, other receivables
were not pledged as collateral.

Inventories
September 30, December 31, September 30,
2019 2018 2018
Merchandise $ 244,031 236,594 254,800
Finished goods 121,623 127,517 128,542
Work in process 106,288 92,944 96,832
Raw materials 205,410 208,287 221,317
Materials 39.408 32,666 34,316
Subtotal 716,760 698,008 735,807
Goods in transit 71,980 90,602 44,221
Total 788,740 788,610 780,028
Less: Allowance for inventory market decline
and obsolescence (39.813) (37,722) (49.266)
Net amount S 748,927 750,888 730,762

(Continued)
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TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

The cost of inventories recognized as operating cost for the three months and nine months ended
September 30, 2019 and 2018 amounted to $388,231, $311,156, $1,155,137 and $1,001,804,
respectively. The main item was the costs from selling goods. The cost for the three months and nine

months ended September 30, 2019 included the amounts of $1,511 and $2,091, respectively, which
the Group wrote down from cost to net realizable value; while the cost for the three months and nine

months ended September 30, 2018 included the amounts of $(3,465) and $(1,257), as a result of the
reversal of allowance for inventory market decline and obsolescence.

As of September 30, 2019, December 31, 2018 and September 30, 2018, the aforesaid inventories
were not pledged as collateral.

Investments accounted for using equity method

(i) The Group’s financial information for equity-accounted investees at the reporting date was as

follows:
September 30, December 31, September 30,
2019 2018 2018
Associates h) 1,189,407 901,648 891,768

1)  As of September 30, 2019, December 31, 2018 and September 30, 2018, the carrying
value of associates had a quoted market price amounted to $876,926, $631,554 and
$631,914 respectively, while fair value amounted to $2,179,435, $2,745,907 and
$3,180,481, respectively.

2)  For the nine months ended September 30, 2019 and 2018, PharmaEngine, Inc. amortized
stock compensation cost, exercised employee stock options, and repurchased the treasury
stocks, which resulted in a change in the shareholding ratio, and such change was (debit)
credit of $(10,541) and $(85), respectively, to its capital reserve. In September 2019, the
Group acquired 2.06% of the shares of PharmaEngine, Inc. for $237,466 in cash. For the
nine months ended September 30, 2018, the Group disposed its investment shares of
PharmaEngine, Inc. for a gain of $495,569, which was included in the "other gains or
losses" in the consolidated income statement. For the nine months ended September 30,
2019 and 2018, the Group’s shareholding ratio rose from 15.52% to 17.76% and declined
from 18.22% to 15.54%, respectively.

(i) Associates that had materiality were as follows:

Equity ownership
Nature of Country of September  December  September
Associate relationship registration 30,2019 31,2018 30,2018
PharmaEngine, Research for new drugs and Taiwan 17.76 % 15.52 % 15.54 %

Inc. drug development especially
for Asian diseases

(Continued)
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The following was the summary of financial information on the Group’s significant associates.
In order to reflect the adjustments for fair value in acquisition of shares and differences in
accounting policies, adjustment for the amounts presented on the financial statements of
associates in accordance with [FRSs has been made to such financial information:

 Summary financial information on PharmaEngine, Inc.

September 30, December 31,  September 30,
2019 2018 2018

Current assets $ 3,657,387 3,820,100 3,742,058
Non-current assets 28,172 26,685 29,552
Current liabilities (160,230) (152,671) (47,021)
Non-current liabilities (6,667) - -
Net assets S 3,518,662 3,694,114 3,724,589
Net assets attributable to non-controlling

interests $ 624,914 573.462 578.778
Net assets attributable to investee owners $ 2,893,748 3,120,652 3,145,811

For the three months ended

For the nine months ended

September 30, September 30,
2019 2018 2019 2018
Revenue $ 81,570 139,081 239,112 215,131
Profit for the period $ 23,673 74,226 79,509 95,231
Other comprehensive (loss) income (126) 11 (196) (13)
Comprehensive income $ 23,547 74,237 79,313 95,218
Comprehensive income attributable S 2,981 11,536 11,675 15,195
to non-controlling interests
Comprehensive income attributable $ 20,566 62,701 67,638 80,023

to investee owners

For the nine months ended September 30,

2019 2018
Net assets attributable to the Group, January 1 $ 573,462 712,642
Retained earnings impacted by applying new standard for 41)
the period
Changes in capital surplus of affiliated companies for the (10,541) (85)
period
Comprehensive income attributable to the Group for the 11,675 15,195
period
Cash dividends received from associates (22,870) (45,734)
Addition of investments for the period 237,466 -
Disposal of investments for the period (103,199
Net assets attributable to the Group, September 30 789,192 578,778
Carrying amount of interest in associates, September 30 $ 789,192 578,778

(Continued)
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(iii)) Summary financial information on individually insignificant associates

The following was the summary financial information on individually insignificant associates
that were accounted for under the equity method:

September 30,  December 31,  September 30,

2019 2018 2018

Carrying amount of interest in individually

insignificant associates $ 400,215 328,186 312,990

For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018

Attributable to the Group:

Profit for the period $ 18,070 6,008 27,908 14,467

Other comprehensive (loss) income (3,924) (2,592) 15.599 (4,044)

Comprehensive income $ 14,146 3,416 43,507 10,423

(iv) Collateral

As of September 30, 2019, December 31, 2018 and September 30, 2018, the investments in the
aforesaid equity-accounted investees were not pledged as collateral.

Subsidiaries with significant non-controlling interest
Subsidiaries with significant non-controlling interest were as follows:

Ownership and voting rights ratio
Country of September 30, December 31, September 30,

Subsidiary registration 2019 2018 2018
TSH Biopharm Co., Ltd. Taiwan 56.48 % 56.48 % 56.48 %
EnhanX Inc. Taiwan 50.00 % 50.00 % 29.41 %

The financial information below was prepared in accordance with IFRSs and reflects the adjustments
for fair value on the acquisition date and difference in accounting policies. The amounts have not
yet been eliminated from intra-group transactions. Information on the aforementioned subsidiaries
was as follows:

(i)  Summary financial information on TSH Biopharm Co., Ltd.

September 30, December 31, September 30,

2019 2018 2018
Current assets $ 839,312 895,718 928,567
Non-current assets 411,032 324,603 298,460
Current liabilities (119,478) (99,417) (94,404)
Non-current liabilities (1.061) (23) -
Net assets S 1,129,805 1,120,881 1,132,623
Net assets attributable to non-controlling  $§ 491,470 487,724 492,759

interest

(Continued)
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For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018
Revenue $ 131,404 111,443 388,398 401,958
Profit for the period $ 45,524 9,235 79,214 48,550
Other comprehensive income (10,208) (10,009) (8,853) 18.088
Comprehensive income (loss) S 35,316 (774) 70,361 66,638
Profit attributable to non-controlling $ 19,697 4,019 34,336 21,129
interest
Comprehensive income (loss) attributable $ 15,255 337 30,483 29,001
to non-controlling interest
For the nine months ended
September 30,
2019 2018
Cash flows from operating activities $ 82,656 47,698
Cash flows used in investing activities (7,702) (144,141)
Cash flows used in financing activities (64,752) (80,636)
Net increase (decrease) in cash $ 10,202 (177,079)

Summary financial information on EnhanX Inc.

September 30, December 31, September 30,

2019 2018 2018
Current assets $ 66,898 82,282 29,634
Non-current assets 112,602 119,999 113,680
Current liabilities (3.296) (1.856) (1,985)
Net assets S 176,204 200,425 141,329
Net assets attributable to non-controlling $ 88,102 100,212 99,762

interests
For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018

Revenue $ - - - -
Loss for the period $ (10,438) (7,281) (24,087) (23,557)
Other comprehensive loss (134) - (134) -
Comprehensive loss $ (10,572) (7,281) (24,221) (23,557)
Loss attributable to non-controlling interest$ (5,219) (5,140) (12,044) (16,629)
Comprehensive loss attributable to non-  $ (5,286) (5,140) (12,111) (16,629)

controlling interest
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For the nine months ended
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September 30,
2019 2018
Cash flows used in operating activities $ (15.656) (17.304)
Net decrease in cash $ (15,656) (17.304)
Property, plant and equipment
Building Machinery
and and Transportation Office Other Construction
Land construction equi] equip t equiy equip t in progress Total
Carrying amounts:
Balance on January 1, 2019 $_816,169 994,759 356,407 3,149 151,959 2,977 148,911 2,474,331
Balance on September 30, 2019 $_ 816,169 947,382 335,001 2,591 142,417 2,446 146,407 2,392,413
Balance on January 1, 2018 $_ 816,169 1,030,985 383,543 4,043 153,144 3,688 156,434 2,548,006
Balance on September 30,2018 $_ 816,169 999,377 358,589 3,372 144,254 3,155 159,377 2,484,293

(i) There were no significant additions, disposal, or recognition and reversal of impairment losses

of property, plant and equipment for the nine months ended September 30, 2019 and 2018.

Information on depreciation for the periods is discussed in Note 12(a). Please refer to Note 6(j)

of the 2018 annual consolidated financial statements for other related information.

(ii) Collateral

As of September 30, 2019, December 31, 2018 and September 30, 2018, the property, plant

and equipment were not pledged as collateral.

(iii) Property, plant and equipment under construction

New plant is already under construction. As of the reporting date, expenditures incurred
amounted to $146,407, and there were no capitalized loan cost for the nine months ended

September 30, 2019 and 201

Investment property

Carrying amounts:
Balance on January 1, 2019
Balance on September 30, 2019
Balance on January 1, 2018
Balance on September 30, 2018

8.

Building and
Land construction Total
$ 69,152 18,998 88,150
$ 69,152 31,637 100,789
$ 69,152 19,871 89,023
$ 69,152 19,070 88,222
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There were no significant additions, disposal, or recognition and reversal of impairment losses of
investment property for the nine months ended September 30, 2019 and 2018. Information on
depreciation for the periods is discussed in Note 12(a). Please refer to Note 6(k) of the 2018 annual
consolidated financial statements for other related information.

Intangible assets

The components of the costs of intangible assets, amortization, and impairment loss thereon for the
nine months ended September 30, 2019 and 2018, were as follows:

Computer Patent and
software franchise Total
Cost:
Balance on January 1, 2019 $ 31,080 190,238 221,318
Additions 608 - 608
Disposals (196) - (196)
Reclassifications (556) - (556)
Balance on September 30, 2019 $ 30,936 190,238 221.174
Balance on January 1, 2018 $ 32,574 162,386 194,960
Additions 1,221 10,896 12,117
Disposals (2,914) - (2,914)
Reclassifications - 16,956 16,956
Effect of changes in foreign exchange rate @)} - 1)
Balance on September 30, 2018 S 30,880 190,238 221,118
Amortization and impairment loss:
Balance on January 1, 2019 $ 25,157 42,973 68,130
Amortization for the period 3,263 11,299 14,562
Disposals (196) - (196)
Reclassifications (556) - (556)
Balance on September 30, 2019 $ 27,668 54,272 81,940
Balance on January 1, 2018 $ 23,456 29,301 52,757
Amortization for the period 3,407 9,906 13,313
Disposals (2,914) - (2,914)
Effect of changes in foreign exchange rate @8] - 1)
Balance on September 30, 2018 ) 23,948 39,207 63,155
Carrying amount:
Balance on January 1, 2019 $ 5.923 147,265 153,188
Balance on September 30, 2019 $ 3,268 135,966 139,234
Balance on January 1, 2018 $ 9.118 133.085 142,203
Balance on September 30, 2018 $ 6,932 151,031 157,963

As of September 30, 2019, December 31, 2018 and September 30, 2018, the aforementioned
intangible asset were not pledged as collateral.
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Other financial assets and other assets
Details of other financial assets and other assets were as follows:

September 30, December 31, September 30,

2019 2018 2018
Other current financial assets $ 428,750 398,271 398,032
Other non-current financial assets 153,505 143,678 124,349
Long-term prepayments 43,366 43,366 43,366
Others 10,996 6,883 10,724
$ 636,617 592,198 576,471

(i) Both current and non-current other financial assets were bank deposits that did not qualify as
cash and cash equivalents.

(i) Long-term prepayments were paid for intangible assets before the intangible assets are ready
for use.

Short-term loans

September 30, December 31, September 30,

2019 2018 2018
Secured bank loans $ 1,750,000 1,150,000 1,450,000
Unused credit line $ 1,197,461 1,170,321 1,349,354
Range of interests rates 0.88%~0.98% 0.92%~0.96% 0.86%~0.96%

For the nine months ended September 30, 2019 and 2018, the Group increased its capital by
$3,600,000, with an interest of 0.88%~0.98% and $3,922,730 with an interest of 0.86%~3.70%,
respectively. The amount paid back were $3,000,000 and $4,122,730, respectively. Please refer to
Note 6(v) for interest expense and Note 6(x) for liquidity risk and interest rate analysis information.

Long-term loans
Term and condition for the details of long-term borrowings were as follows:

September 30, December 31, September 30,

2019 2018 2018
Unsecured bank loans $ 350,000 350,000 350,000
Less: Current portion (350.000) - -
Total S - 350,000 350,000
Unused credit line $ 450,000 400,000 400,000
Range of interest rate 1.140%~1.180% 1.115%~1.180% 1.115%~1.180%

There were no significant issues, repurchases and repayments of long-term borrowings for the nine
months ended September 30, 2019 and 2018. Information on interest expense for the periods are
discussed in Note 6(v). Please refer to Note 6(x) of the consolidated financial statements for other
related information.
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(0) Operating leases

(@)

(ii)

Leases as lessee
Non-cancellable rentals payable of operating lease were as follows:

December 31, September 30,

2018 2018
Less than one year $ 2,987 3,001
Between one and five years 3.825 4,563
$ 6,812 7,564

Leases as lessor

The Group leases out its investment properties (see Note 6(j)). The future minimum leases
payments under non-cancellable leases were as follows:

December 31, September 30,

2018 2018
Less than one year $ 9,200 6,739
Between one and five years 11,811 10,003
$ 21,011 16,742

(p) Employee benefits

@)

Defined benefit plans

The management believes that there was no material market volatility, material reimbursement
and settlement, or other material one-time events since prior fiscal year. As a result, the
pension cost in the accompanying interim period was measured and disclosed according to the
actuarial report as of December 2018 and 2017.

The Group’s pension expenses recognized in profit or loss for the three months and nine
months ended September 30, 2019 and 2018, were as follows:

For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018
Operating cost $ 134 157 402 470
Selling expenses 125 143 374 429
Administrative expenses 64 72 191 218
Research and development expenses 83 97 249 292
Total $ 406 469 1,216 1,409

(Continued)
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The Group’s expenses under the pension plan cost to the Bureau of Labor Insurance for the
three months and nine months ended September 30, 2019 and 2018, were as follows:

For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018
Operating cost $ 2,137 2,029 6,350 6,003
Selling expenses 2,139 2,028 6,394 6,067
Administrative expenses 1,252 1,151 3,620 3,618
Research and development expenses 1,423 1,409 4,280 4,091
Total $ 6,951 6,617 20,644 19,779

Income Tax

(i) Income tax expense

The components of income tax for the three months and nine months ended September 30,

2019 and 2018 were as follows:

For the three months ended

For the nine months ended

September 30, September 30,
2019 2018 2019 2018
Current tax expense
Current period incurred $ 78,197 61,828 217,960 215,453
Adjustment for prior periods 13 - 13 (7,600)
Additional 10% Surtax on - - 9,611 9,133
Undistributed Retained Earnings
Income tax expense $ 78,210 601,828 227,584 216,986

(ii) Status of approval on income tax

The Company's income tax returns through 2014 have been examined and approved by the Tax

Authority.

Capital and other equity

There were no significant changes in capital and reserves for the nine months ended September 30,
2019 and 2018. Please refer to Note 6(s) of the consolidated financial statements for the year ended

December 31, 2018, for other related information.

(Continued)
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Capital surplus
The ending balance of additional-paid in capital were as follows:

September 30, December 31, September 30,

2019 2018 2018
Share capital $ 484 484 484
Long term investment 337,794 348.335 358,953
$ 338,278 348,819 359,437

According to the R.O.C. Company Act amended in 2012, capital surplus can only be used to
offset a deficit, and only the realized capital surplus can be used to increase the common stock
or be distributed as cash dividends. The aforementioned realized capital surplus includes
capital surplus resulting from premium on issuance of capital stock and earnings from donated
assets received. According to the Regulations Governing the Offering and Issuance of
Securities by Securities Issuers, capital increases by transferring paid-in capital in excess of
par value should not exceed 10% of the total common stock outstanding.

Retained earnings

Under the Company’s Articles of Incorporation, the current year’s earnings, if any, shall first
be used to pay all taxes and offset prior years' operating losses and then 10% of the remaining
amount shall be set aside as legal reserve. The appropriation for legal reserve is discontinued
when the balance of legal reserve equals the total authorized capital. Special reserve may be
appropriated for operations or to meet regulations. The remaining earnings, if any, may be
appropriated according to the proposal presented in the annual shareholders’ meeting by the
board of directors.

To enhance the Company’s financial structure and maintain investors' equity, the Company
adopts a stable dividends policy in which earnings distribution cannot be less than 50% of

distributable earnings, and cash dividends payment has to be 70% of the distribution.
1) Legal reserve

In accordance with the Company Act amended in 2012, 10% of net income is set aside as
legal reserve until it is equal to share capital. If the Company earned a profit for the year,
the meeting of shareholders decides on the distribution of the statutory earnings reserve
either by issuing new shares or by paying cash, and the distribution is limited to the
portion of legal reserve which exceeds 25% of the actual share capital.

2)  Special reserve

The Company has selected to apply the optional exemptions according to IFRS 1 "First-
time Adoption of International Financial Reporting Standards".

(Continued)
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In accordance with Ruling No. 1010012865 issued by the FSC on April 6, 2012, a special
reserve was appropriated from the undistributed earnings equivalent to the debit balance
of cumulative translation differences of $82,429 and unrealized revaluation increments of
$27,725. The special reserve appropriated can be reversed to the extent that the net debit
balance reverses. As of September 30, 2019 and 2018, the special reserve appropriated
from the undistributed earnings both amounted to $110,154.

In accordance with the aforesaid Ruling, a special reserve is set aside from the current
year’s net income after tax and prior year’s undistributed earnings at an amount equal to
the debit balance of contra accounts in shareholders’ equity. When the debit balance of
any of these contra accounts in shareholders’ equity is reversed, the related special
reserve can be reversed. The subsequent reversals of contra accounts in shareholder’s
equity shall qualify for additional distributions.

3) Earnings distribution

On June 25, 2019 and June 20, 2018, the general meeting of shareholders resolved to
appropriate 2018 and 2017 earnings, respectively. The appropriation and dividends per
share were as follows:

2018 2017
Amount per Amount per
share (dollars) Amount share (dollars) Amount

Dividends distributed to ordinary
shareholders:
Cash $ 4,50 _ 1,118,925 450 _ 1,118,925

(iii) Other equity accounts (net value after tax)

Unrealized gains
(losses) on financial

Exchange assets measured
differences on at fair value .
translation of through other Available
foreign financial comprehensive for-sale
statements income investments Total
Balance on January 1, 2019 $ (56,694) 103,515 - 46,821
Exchange differences on foreign operations 22,982 - - 22,982
Share of exchange differences of associates accounted (74) - - (74)
for using equity method
Unrealized gains on financial assets measured at fair - (8,357) - (8,357)
value through other comprehensive income
The share of unrealized profit on financial assets - (1,702) - (1,702)
measured at fair value through other
comprehensive income
Balance on September 30, 2019 $ (33,786) 93,456 - 59,670
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Unrealized gains
(losses) on financial

Exchange assets measured .
differences on at fair value Available
translation of  through other for-sa!e
foreign financial comprehensive financial
statements income assets Total
Balance on January 1, 2018 $ (99,734) - 122,165 22,431
Effects of retrospective application - 122,167 (122.165) 2
Balance on January 1, 2018 after adjustments (99,734) 122,167 - 22,433
Exchange differences on foreign operations 36,884 - - 36,884
Share of exchange differences of associates accounted (79) - - (79)
for using equity method
Disposal of affiliated companies using the equity 6 - - 6
method reclassified to profit or loss
Unrealized gains on financial assets measured at fair - 25,416 - 25,416
value through other comprehensive income
Disposal of equity instrument measured at fair value - 20) - (20)

through other comprehensive income which was
transferred to retained earnings

The share of unrealized loss on financial assets - (12,368) - (12,368)
measured at fair value through other
comprehensive income

Balance on September 30, 2018 $ (62,923) 135,195 - 72,272

(iv) Non-controlling interests

For the nine months ended

September 30,
2019 2018

Balance on January 1 $ 587,592 614,861
Attributable to non-controlling interests:

Profit for the period 22,490 4,459

Foreign currency translation differences-foreign 79 21

operations

Unrealized (losses) gains on financial assets (3,850) 7,872

Cash dividend distributed (26,737) (35.093)
Balance on September 30 S 579,416 592.120
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(s)

®

TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

Earnings per share

The basic earnings per share and diluted earnings per share were calculated as follows:

For the three months ended

30

For the nine months ended

September 30, September 30,
2019 2018 2019 2018
Basic earnings per share
Profit attributable to ordinary shareholders $ 316,304 343,192 868,948 1,094,253
Weighted-average number of ordinary shares 248,650 248,650 248,650 248,650
) 1.27 1.38 3.49 4.40
Diluted earnings per share
Profit attributable to ordinary shareholders $ 316,304 343,192 868,948 1,094,253
(diluted)
Weighted-average number of ordinary shares 248,650 248,650 248,650 248,650
Employees' compensation 74 73 300 317
Weighted-average number of ordinary shares 248,724 248,723 248,950 248,967
(diluted)
$ 1.27 1.38 3.49 4.40
Revenue from contracts with customers
(i) Disaggregation of revenue
For the three months ended September 30, 2019
Domestic
Cardiovascul
ar and
Anti- Gastrointesti
Oncology Health Infection nal Drugs Other
Business Unit Care Unit Business Unit  Business Unit Segment Total
Primary geographical
markets:
Taiwan $ 580,773 57,248 195,216 128,338 1,309 962,884
European countries 119,629 - - - - 119,629
Other countries 51918 9,481 388 2,317 3,202 67,306
$ 752,320 66,729 195,604 130,655 4,511 _ 1,149,819
Major products/services
lines:
Medicine and health $ 737,285 66,729 195,604 120,928 3,202 1,123,748
food
Services 15,035 - - 9.727 1,309 26,071
A 752,320 66,729 195,604 130,655 4,511 1,149,819
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Primary geographical
markets:

Taiwan
European countries

Other countries

Major products/services
lines:

Medicine and health
food

Services

Primary geographical
markets:

Taiwan
European countries

Other countries

Major products/services
lines:

Medicine and health
food

Services

For the three months ended September 30, 2018
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Domestic
Cardiovascul
ar and
Anti- Gastrointesti
Oncology Health Infection nal Drugs Other
Business Unit Care Unit Business Unit  Business Unit Segment Total
$ 458,762 52,098 176,997 109,588 - 797,445
77,628 - - - - 77,628
19.363 6,148 192 1,855 4,162 31,720
$ 555,753 58,246 177,189 111,443 4,162 906,793
$ 549,739 58,246 177,189 108,654 4,162 897,990
6,014 - - 2,789 - 8,803
$ 555,753 58,246 177,189 111,443 4,162 906,793
For the nine months ended September 30, 2019
Domestic
Cardiovascul
ar and
Anti- Gastrointesti
Oncology Health Infection nal Drugs Other
Business Unit Care Unit Business Unit  Business Unit Segment Total

$ 1,661,089 161,650 590,519 383,171 6,414 2,802,843
351,271 - - - - 351,271
168,325 20,011 388 4478 8,028 201,230
$ 2,180,685 181,661 590,907 387,649 14,442 3,355,344
$ 2,161,293 181,661 590,907 356,890 8,028 3,298,779
19,392 - - 30,759 6,414 56.565
$ 2,180,685 181,661 590,907 387,649 14,442 3,355,344
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For the nine months ended September 30, 2018

Domestic
Cardiovascul
ar and
Anti- Gastrointesti
Oncology Health Infection nal Drugs Other
Business Unit Care Unit Business Unit  Business Unit Segment Total
Primary geographical markets:
Taiwan $ 1,429,874 150,496 535,853 400,103 - 2,516,326
European countries 294,787 - - - - 294787
Other countries 93,324 24,144 192 1,855 13,982 133,497
$ 1,817,985 174,640 536,045 401,958 13,982 2,944,610
Major products/services lines:
Medicine and health food $ 1,784,898 174,640 536,045 364,301 13,982 2,873,866
Services 20,239 - - 37,657 - 57,896
Royalty 12,848 - - - - 12,848
$ 1,817,985 174,640 536,045 401,958 13,982 2,944,610

(ii) Contract balances

September 30, December 31, September 30,
2019 2018 2018
Contract liability balances $ 8.881 6,405 24,845

For details on accounts receivable and allowance for expected credit losses, please refer to
Note 6(d).

The beginning balance of contract liability recognized as revenue for the nine months ended
September 30, 2019 and 2018 were $4,593 and $20,292, respectively.

(u) Remuneration of employees and directors

According to the Company’s Articles of Incorporation, remuneration of employees and directors is
appropriated at the rate of 0.5% to 10% and no more than 2%, respectively, of profit before tax. The
Company should offset prior years’ accumulated deficit before any appropriation of profit.
Employees of subsidiaries may also be entitled to the employee remuneration of the Company,
which can be settled in the form of cash or stock.

For the three months and the nine months ended September 30, 2019 and 2018, remuneration of
employees were $5,854, $6,191, $16,553 and $20,048, respectively, and of directors’ remuneration
amounted to $3,902, $4,127, $11,035 and $13,365, respectively. The estimated amounts mentioned
above were calculated based on the net profit before tax, excluding the remuneration to employees
and directors of each period. These remunerations were recognized under operating costs or
operating expenses for the nine months ended September 30, 2019 and 2018. If there’ s any
difference between the amount resolved at the Board of Directors meeting and the estimated amount,
the Company will treat the difference as changes in accounting estimates and charged to profit or
loss.
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For the years ended 2018 and 2017, the remunerations of employees amounted to $23,893 and
$24,040 respectively, while the remunerations of directors amounted to $14,950 and $14,950,
respectively. The actual distribution and related information will be posted in the "Market
Observation Post system” at the website of the Market Observation Post System.

Non-operating income and expenses

(i)

(i)

(iii)

Other income

The details of other income for the three months and the nine months ended September 30,
2019 and 2018 were as follows:

For the three months ended For the nine months ended
September 30 September 30
2019 2018 2019 2018
Interest income $ 9,685 7,104 30,371 20,772
Rental revenue 2,634 2,486 8,723 7,754
$ 12,319 9,590 39,094 28,526

Other gains and losses

The details of other gains and losses for the three months and the nine months ended
September 30, 2019 and 2018 were as follows:

For the three months ended For the nine months ended
September 30 September 30
2019 2018 2019 2018

Losses on disposal of property, plant $ (622) - (830) (806)

and equipment
Gains on disposal of investments - 149,530 - 495,569
Foreign exchange gains 1,763 5,733 5,133 10,768
Gains (losses) on financial assets 42 21) 513 (14)

measured at fair value through

profit
Other gains and losses (net) 39,042 7,690 61,167 12,007

S 40,225 162,932 65,983 517,524

Gains on disposals of investments, please refer to Note 6(g).
Finance costs

The details of finance costs for the three months and the nine months ended September 30,
2019 and 2018 were as follows:

For the three months ended For the nine months ended
September 30 September 30
2019 2018 2019 2018
Interest expense $ 3,723 4,140 10,104 13,249
Imputed interest from deposits 1 - 3 -
Other finance costs 36 - 129 -
Interest expense S 3,760 4,140 10,236 13,249
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(w) Reclassification of other comprehensive income

)

The details of adjustments on components of other comprehensive income for the nine months ended
September 30, 2019 and 2018 were as follows:

For the nine months ended
September 30,
2019 2018

Equity method used to recognize the shares of other comprehensive
profit or loss of related companies- Items that may be reclassified to
profit or loss:
Losses for the period $ (1,776) (12,447)
Disposal of share of profit of associates accounted for using equity
method - 6

Net losses recognized in other comprehensive income $ (1,776) (12,441)

Financial instruments

Except for the contention mentioned below, there was no significant change in the fair value of the
Group’s financial instruments and degree of exposure to credit risk, liquidity risk and market risk
arising from financial instruments. For the related information, please refer to Note 6(z) of the
consolidated financial statements for the year ended December 31, 2018.

(i)  Credit risk of accounts receivable

The information regarding accounts receivable and credit risk exposure, please refer to Note
6(d).

For the information of financial assets measured at amortized cost which includes other
receivables and time deposit, please refer to Note 6(l). All of these financial assets are
considered to have low risk, and thus, the impairment provision recognized during the period
was limited to 12 months expected losses. In regards to how the financial instruments are
considered to have low credit risk, please refer to Note 4(c).

(i) Liquidity risk

The following are the contractual maturities of financial liabilities, including estimated interest
payments but excluding the impact of netting agreements.

Carrying Contractual Within 1

amount cash flows year 2-3 years 4-5 years
September 30, 2019
Non-derivative financial liabilities
Unsecured bank loans $ 2,100,000 2,104,851 2,104,851 - -
Non-interest-bearing liabilities 666,533 666,533 666,533 - -
(including related parties)
Guarantee deposits received 2,951 2,951 2.951 - -

$_2,769.484 2,774,335 _ 2,774,335 - -
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Carrying Contractual Within 1
amount cash flows year 2-3 years 4-5 years
December 31, 2018
Non-derivative financial liabilities
Unsecured bank loans $ 1,500,000 1,507,059 1,155,290 351,769
Non-interest-bearing liabilities 641,801 641,801 641,801 -
(including related parties)
Guarantee deposits received 2.445 2.445 2,445 -
$_ 2,144,246 2,151,305 1,799,536 351,769
September 30, 2018
Non-derivative financial liabilities
Unsecured bank loans $ 1,800,000 1,807,916 1,455,157 352,759
Non-interest-bearing liabilities 550,053 550,053 550,053 -
(including related parties)
Guarantee deposits received 6,044 6,044 6,044 -
$_2,356,097 2,364,013 2,011,254 352,759

The Group does not expect the cash flows included in the maturity analysis could occur
significantly earlier or at significantly different amounts.

Currency risk

1)  Exposure to foreign currency risk

The information on assets and liabilities denominated in foreign currencies were as

follows:
September 30, 2019 December 31, 2018 September 30, 2018
Foreign Exchange Foreign Exchange Foreign Exchange
Currency Rate NTD Currency Rate NTD Currency Rate NTD
Financial assets

Monetary items
UsD $ 16,649 31.04 516,785 17,808 30.72 546,973 15,986 30.53 487,973
CNY 6,216 4.35 27,040 4,151 4.47 18,563 4,171 4.44 18,503
JPY 67,320 0.29 19,286 67,702 0.28 17,444 4,407 0.27 1,186
EUR 1,882 3395 63,894 1,067 35.20 37,558 1,885 35.48 66,800
Nonmonetary items
UsD 47,626 31.04 1,478,305 47,280 30.72 1,452,218 47,311 30.53 1,444,163
CNY 52,790 4.35 229,637 52,386 447 234,272 52,490 4.44 232,844
THB 260,430 1.02 265,769 240,499 0.95 229,244 244,779 0.92 226,102
KRW 1,164,085 0.03 33,082 1,498,607 0.03 41,587 1,520,478 0.03 41,832
MXN 12,397 1.63 20,208 16,011 1.60 25,618
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The Group’s exposure to foreign currency risk arises from the translation of the foreign
currency exchange gains and losses on cash and cash equivalents and accounts receivable, that
are denominated in foreign currency.

A strengthening (weakening) of 1% of the NTD against the USD, RMB, JPY and EUR as of
September 30, 2019 and 2018 would have increased (decreased) the net profit after tax by

$5,016 and $4,596, respectively. The analysis is performed on the same basis for 2019 and
2018.

Since the Group has many kinds of functional currency, the information on foreign exchange
gain (loss) on monetary items is disclosed by total amount. For the nine months ended
September 30, 2019 and 2018, foreign exchange gain (including realized and unrealized

portions) amounted to $5,133 and $10,768, respectively.
Interest rate analysis

The exposure to interest rate risk on financial assets and liabilities is disclosed in the note on
liquidity risk management.

The Group mainly borrows capital at floating interest rates, so the cash flow risk arises from
changes in interest rates. The Group’s main source of borrowed capital is bank loans.

For variable-rate instruments, the sensitivity analysis assumes the variable-rate liabilities are
outstanding for the whole year on the reporting date. The Group’ s internal management
reported that increases/decreases in interest rates of 0.25% are considered by management to
be a reasonably possible change in interest rate.

If the interest rate had increased/decreased by 0.25%, the Group’s after-tax net income would

have decreased/increased by $937 and $1,473 for the nine months ended September 30, 2019
and 2018, respectively, assuming all other variable factors remained constant.

Other market value risk

For the nine months ended September 30, 2019 and 2018, the sensitivity analyses for the
changes in the securities price at the reporting date were performed using the same basis for
the profit and loss as illustrated below:

For the nine months ended September 30,

2019 2018
Other Other
Comprehensive Comprehensive
Security Price income after tax ~ Netincome income after tax  Net income
Increase by 10% $ 49,280 601 47,605 355
Decrease by 10% $ (49,280) (601) (47,605) (355)

(Continued)
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(vi) Fair value of financial instruments

1)

Categories of financial instruments

The fair value of financial assets and liabilities was as follows (including information on
fair value hierarchy, but excluding measurements that have similarities to fair value but
are not fair value, financial instruments whose fair value cannot be reliably measured,
and financial instruments whose inputs are unobservable in active markets):

Non-current financial assets
measured at fair value through
profit or loss

Equity instrument measured at fair
value through other
comprehensive income
Domestic stock- listed company at

Stock Exchange
Domestic stock- listed company at
Taipei Exchange
Domestic stock- listed company at
emerging stock market
International stock
subtotal
Financial assets measured at
amortized cost
Cash and cash equivalents
Notes receivable and accounts
receivable (including related
party)

Other receivables (including
related party)

Other financial asset

Cash surrender value of life
insurance

Refundable deposits paid

Total
Financial liabilities measured at
amortized cost

Bank loans

Notes payable and accounts
payable (including related
party)

Other payables (including related
party)

Guarantee deposit received

Total

September 30, 2019

Fair Value
Book Value Level 1 Level 2 Level 3 Total
$ 6,009 6,009 - - 6,009
$ 199,983 199,983 - - 199,983
164,402 164,402 - - 164,402
79,144 79,144 - - 79,144
49,271 - - 49,271 49.271
492.800 443,529 - 49,271 492.800
$ 2,287,051 - - - -
1,130,133 - - - -
72,528 - - - -
582,255 - - - -
13,357 - - - -
27.908 - - - -
4,113,232 - - - -
$ 4,612,041 449,538 - 49,271 498,809

$ 2,100,000

213,213

453,320

2,951

$_ 2,769,484
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Non-current financial assets
measured at fair value through
profit or loss

Equity instrument measured at fair
value through other
comprehensive income

Domestic stock- listed company at
Stock Exchange

Domestic stock- listed company at
Taipei Exchange

Domestic stock- listed company at
emerging stock market

subtotal

Financial assets measured at
amortized cost

Cash and cash equivalents

Notes receivable and accounts
receivable (including related

party)
Other receivables (including
related party)

Other financial asset

Cash surrender value of life
insurance

Refundable deposits paid

Total

Financial liabilities measured at
amortized cost
Bank loans

Notes payable and accounts
payable (including related

party)
Other payables (including related
party)

Guarantee deposit received
Total

December 31, 2018

38

Book Value

Level 1

Level 2

Level 3

Total

$ 5.496

5.496

5,496

$ 195,175

176,580

83.081

195,175

176,580

83,081

195,175

176,580

83.081

454,836

454.836

454.836

$ 2,372,294

893,222

76,821

541,949
13,357

26,252

3.923.895

$ 4,384,227

460,332

$ 1,500,000
172,764

469,037

2.445

$ 2,144,246

(Continued)



39

TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

September 30, 2018

Fair Value
Book Value Level 1 Level 2 Level 3 Total
Non-current financial assets $ 3.550 3.550 - - 3,550
measured at fair value through
profit or loss
Equity instrument measured at fair
value through other
comprehensive income
Domestic stock- listed company at  $ 180,034 180,034 - - 180,034
Stock Exchange
Domestic stock- listed company at 226,161 226,161 - - 226,161
Taipei Exchange
Domestic stock- listed company at 69,851 69.851 - - 69,851
emerging stock market
subtotal 476,046 476,046 - - 476,046
Financial assets measured at
amortized cost
Cash and cash equivalents $  2,297216 - - - -
Notes receivable and accounts 923,544 - - - -
receivable (including related
party)
Other receivables (including 43,941 - - - -
related party)
Other financial asset 522,381 - - - -
Cash surrender value of life 7,275 - - - -
insurance
Refundable deposits paid 22,686 - - - -
3,817,043 - - - -
Total $__ 4,296,639 479,596 - - 479,596

Financial liabilities measured at
amortized cost

Bank loans $ 1,800,000 - - - -
Notes payable and accounts 102,125 - - - -
payable (including related
party)
Other payables (including related 447,928 - - - -
party)
Guarantee deposit received 6,044 - - - -
Total $_ 2,356,097 - - - -

2)  Fair value hierarchy

The table below analyzes financial instruments carried at fair value by the levels in the
fair value hierarchy. The different levels have been defined as follows:

a) Level 1. quoted prices (unadjusted) in active markets for identified assets or
liabilities.

(Continued)
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b) Level 2: inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

c) Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

3)  Valuation techniques for financial instruments which are not measured at fair value

The assumptions and methods used in valuing financial instruments that are not
measured at fair value are as follows:

The financial instrument mentioned above is either close to its expiry date, or their future
receivable or payable is close to its carrying value; thus, its fair value is estimated from
the face value of the balance sheet date.

4y  Valuation techniques for financial instruments measured at fair value
Non-derivative financial instruments

A financial instrument is regarded as being quoted in an active market if quoted prices
are readily and regularly available from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency and those prices represent actual and regularly
occurring market transactions on an arm’s-length basis. Whether transactions are taking
place ‘regularly’ is a matter of judgment and depends on the facts and circumstances of
the market for the instrument.

Quoted market prices may not be indicative of the fair value of an instrument if the
activity in the market is infrequent, the market is not well-established, only small
volumes are traded, or bid-ask spreads are very wide. Determining whether a market is
active involves judgment.

Measurements of fair value of financial instruments without an active market are based
on valuation technique or quoted price from a competitor. Fair value measured by a
valuation technique can be extrapolated from similar financial instruments, the
discounted cash flow method, or other valuation technique including a model using
observation market data at reporting date.

5)  Transfer between levels

There was no change in valuation techniques for financial instruments measured at fair
value for the nine months ended in September 30, 2019 and 2018, so there was no
transfer between levels.

(y) Financial risk management

There were no significant changes in the Group’ s financial risk management and policies as
disclosed in Note 6(aa) of the consolidated financial statements for the year ended December 31,
2018.

(Continued)
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Capital management

The objectives, policies and processes of capital management of the Group has been applied
consistently with those described in the consolidated financial statements for the year ended
December 31, 2018. Also, there were no significant changes in the Group’s capital management
information as disclosed for the year ended December 31, 2018. Please refer to Note 6(ab) of the
consolidated financial statements for the year ended December 31, 2018 for further details.

(7) Related-party transactions:

()

(b)

List of subsidiaries

The followings are entities that have had transactions with related party during the periods covered
in the consolidated financial statements.

Name of related party Relationship with the Group
American Taiwan Biopharm (Thailand) An associate
Chuang Yi Biotech Co., Ltd. An associate
PharmaEngine, Inc. An associate

Significant transactions with related parties
(i)  Operating revenue

The amounts of significant sales transactions between the Group and related parties were as

follows:
For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018
Associates $ 26,033 16,169 62,964 54,444

Prices charged for sales transactions with offshore associates were calculated at 100% of the
annual cost. If the collection was past due three months, then 5% interest was charged.

(ii) Purchases

The amounts of significant purchases by the Group from related parties were as follows:

For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018
Associates $ 2,971 - 6.147 7,110

The payment terms for purchases from related parties were open accounts 30 days. The pricing
and payment terms with related parties were not materially different from those with third
parties.

(Continued)
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(iii) Rent revenue

The Group’s rent revenue for related party were as follows:

For the three months ended For the nine months ended
September 30, September 30,
Recognized item Category 2019 2018 2019 2018
Rental revenue Associate— Chuang Yi Biotech $ 783 783 2,349 2,349

Co., Ltd.
Rent was based on recent market transactions on arm’s-length terms.

(iv) Other income

For the three months ended For the nine months ended
September 30, September 30,
Recognized item Category 2019 2018 2019 2018
Other income Associates $ 252 - 643 -
Other income Associate-American Taiwan $ 3,194 2,956 9,414 8.855

Biopharm (Thailand)

The credit term for other income from development in the pharmaceutical industry or
registration of pharmaceutical products is three months.

Assets and liabilities with related parties

September 30, December 31, September 30,

Recognized item Category 2019 2018 2018
Notes receivable Associates $ 645 34 -
Accounts receivable  Associates $ 23,585 16,156 16,052
Other receivables Associate-American Taiwan §$ 17,376 12,241 10,211

Biopharm (Thailand)
Associates 338 393 428
Other receivables-loans Associates-Chuang Yi 50,000 - -
to associates Biotech Co., Ltd.
$ 67,714 12,634 10,639
Notes and accounts Associate-Chuang Yi S 3,135 14,382 87
payable Biotech Co., Ltd.

The information about the expected credit losses for notes receivable and accounts receivable, please
refer to Note 6(d).

According to the Articles of Incorporation, the interest charged by the Company to its related parties
was based on the average interest rate that charged by the financial institutions, with an additional
markup rate of 5% on the Company’s borrowings. The loans to related parties were unsecured.
There were no expected credit losses after the management’s assessment.

(Continued)
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Key management personnel compensation

For the three months ended For the nine months ended
September 30, September 30,
2019 2018 2019 2018
Salaries and other short-term $ 22,041 29,070 68,963 76,673
employee benefits
Post-employment benefits 310 305 920 909
S 22,351 29,375 69,883 77.582

(8) Pledged assets:

As of September 30, 2019, December 31, 2018 and September 30, 2018, pledged assets were as follows:

September 30, December 31, September 30,

Asset Purpose of pledge 2019 2018 2018
Other financial asset—non-current Guarantee for provision $ 149,380 139,380 120,010
attachment

(9) Commitments and contingencies:

(2)

(b)

(c)

(d)

The Group signed an agreement with Taiwan Liposome Company, Ltd. for Liposome research in
October 1997. The Group obtained an exclusive license to produce and sell in 2001, and paid the
royalty by a certain proportion of pre-tax net sales. The payment based on such agreement amounted

to $34,515 and $32,404 for the nine months ended September 30, 2019 and 2018, respectively.

As of September 30, 2019, December 31, 2018 and September 30, 2018, due to the purchase of
equipment, construction engineering, and entrusted research, the total price of unfinished contracts
amounted to $625,907, $619,601 and $647,516, and the unpaid amount was $176,269, $188,431 and
$230,396, respectively.

As of September 30, 2019, December 31, 2018 and September 30, 2018, the financial institutions
provide guarantee for the sale of medicine amounted to $52,539, $49,679 and $50,646, respectively.

In June 2015, the Taipei District Prosecutors Office filed a charge against the ex-chairman of the
Company, Rong-Jin Lin, for the offense of aggravated breach of trust under the Securities and
Exchange Act. According to the verdict rendered by the Taipei District Court on September 1, 2017,
the ex-chairman was found guilty for violating the Securities and Exchange Act. Currently, the case
has been appealed and moved to the second instance at the Taiwan High Court. The relevant
incidental civil action was later transferred to the civil court for further trial as a different case in
September 6, 2017. Further on April 23, 2018, the Taipei District Prosecutors Office requested the
Taiwan High Court to hear the case of ex-chairman Rong-Jin Lin’s offense of the Securities and
Exchange Act because of the dispute of contract relevant with Risperidone entered into by and
between the Group and Center Laboratories, Inc. together with the aforementioned case in a
consolidated procedure. As of June 29, 2018, the Group supplemented and raised the amount of its
damage claim against the ex-chairman in the incidental civil action of the second appeal.
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On May 31, 2016, the Company filed a request with the Swiss Cantonal Court of Zug to nullify all
13 licensing agreements it had entered into with Inopha AG (Inopha), and demanded that Inopha
return all the benefits it had gained from the agreements. The case is still in progress.

On May 30, 2016, Janssen Pharmaceutical NV (Janssen) filed a request for arbitration with the
WIPO Arbitration and Mediation Center, at the Company’s request, to confirm whether the royalties
belong to the Company or Inopha. The case was suspended.

With regard to the dispute of Risperidone Contract it entered into with the Company, Center
Laboratories, Inc. initiated an action for a declaratory judgment confirming the contractual relation
against the Company in Taipei District Court on July 1, 2016. Taipei District Court rendered the
judgment on March 1, 2018, confirming the contractual relation valid. The Company is not satisfied
with the judgment which did not consider the facts and evidence comprehensively and the Company
has appealed the case to the second instance to fight for its rights and the case has been moved to the
Taiwan High Court.

(10) Losses Due to Major Disasters: None

(11) Subsequent Events: None

(12) Other:

(a) The nature of employee benefits, depreciation and amortization expenses, categorized by function,

were as follows:

For the three months ended September 30,
2019 2018
By item Operating | Operating Operating | Operating
Cost expense Total Cost expense Total
[Employee benefit
Salary $ 56,751 157,750 214,501 52,906 149,852 202,758
Health and labor insurance 4,264 9,672 13,936 3,896 8,803 12,699
Pension 2,270 5,087 7,357 2,186 4,900 7,086
Others 5,226 17,638 22,864 3,790 16,605 20,395
Depreciation expense 25,656 8,401 34,057 25,150 6,651 31,801
\Amortization expense 73 4,778 4,851 92 4,792 4,884
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For the nine months ended September 30,

2019 2018
By item Operating | Operating Operating | Operating
Cost expense Total Cost expense Total

IEmployee benefit

Salary $ 161,795 461,497 623,292 161,029 444,463 605,492

Health and labor insurance 13,074 28,355 41,429 12,316 26,493 38,809

Pension 6,751 15,109 21,860 6,473 14,715 21,188

Others 13,276 57,924 71,200 9,894 57,344 67,238
[Depreciation expense 77,140 25,450 102,590 75,116 20,498 95,614
|Amortization expense 260 14,302 14,562 228 13,085 13,313

(b) Seasonality of operations:

(c)

The operations are not affected by seasonal factors or cyclical factors.

Others

The Group donated $27,336 and $30,013 to related medical foundations and associations to support
non-profit organizations developing drugs and promoting disease prevention and correct dosage for
the nine months ended September 30, 2019 and 2018, respectively.

(Continued)




(ponunuo))

070 1€:1 Seam djep Sunodal oy Jo se (LN 01 (IS JO o3el 93ueyoxs oy,

PY1 707

87581 AsN|8rs8l  ASN| [eided) 000°L1  asn) sanred pojeol [euonRUISU]

880695 880695 - - SueredQ) 4 %60 - - 089°LTS SOk woy sajqearcosy)  Auedwo)) oy ndiey Suopny| ¢

PYT 0D
¥S6°07 AN #5607 AND [endeo) oos'z  asnloos’T  asn sanred pajeal [eUOTRWISY
90L°¢6 90L°€6 - - - Sunersd(y z %60 - 009°LL 009°LL S9X wox sojqearcodyf  Aueduro)) o] oopIop| |

(Buifiog) 1] fuslve
OSETSAND | 98€°TS AND) [endeo 00zl asnlooz1 asnf00LT  as sonred paje[o)  [eonnAIRULEY] [euOTRWISN]
0LTVET 0LT¥EC - - - SueradQ) 4 %S0 |8¥TLE 8YT'LE 89L°TS sax woxy SO[qRAISdY| Y230Ig 09PLIOAY] opuom| T
Jended| sonued pajefa) pr1 “'0)) yasjolg]

ELTIINT | €LTTITL - - SuneredQ 1 %95L°9 | 000°08 000°0§ 000°0§ SaX woJ S3]qeAIa00Y 1X Sueny) Awedwoy oyy] ¢
(£ a10N) (¢ 210N) anjeA [ wai [199p peq 1oy Suoueuy sonred (1 20N poLd pousd (S 210N) (¥ 210N Kued SWRG MO0y 13MO0110q 19pUa] JO sureN | JequinN
Suroueuy sy S0UBMO[[Y | WIS)-HOys [ 043 usamyaq | 1omomntoq sy | oyp Suump | sy3 Bupmp soue[eq pouad parey Jo swreN.

puny o juay| | ueoj Jurpuny 101 ssomisnq | IoJ Sutoueury | sajex Junoure 93esn Suipuyg o3 Sunnp
UMUIXBIA] fenpiaIpuy suosesy | oy junowre puny 1s219)U1 [enoy sarued o0

uonoesuel] | jo sesodmy | jo a3uey 01 Suioueuy jo
[EEEe) Joue[eq
1SaySIH

(sre[jo( uemIe] MIN JO spuesnoy] uj)
:sonaed Joyjo 01 suBO

®

:dnoiny oy J0y  SI9NSS]
senLIN0ag Aq suodoy [eroueur jo uoneredsrd oyl Sururoaon) suonen3oy,, oyl Aq pairnbal suorjoesuer) JuedIuSIS UO UOHBULIOFUI oY} SI SUIMO[[O) oY |
:SUOIIOBSURI] JUBDIJIUTIS UO UOHBWLIOJU]

(®
$SAINSOPSIP YO (€1)

SJUSUIIIB)S [BIOURUI] PIJEPI[OSHO)) 0) SIJON
SHRIVIAISES ANV dALINTT ANVAINOD WIVHdOId ALL
9v



(ponunuo))

JUBLINO-UOU—DWOIUL SAISUYDIWOD JOYI0 3120318 UOWIWOD)
09€°SH % 9¢°1 09€°St 009°1 y3noIy} on[eA ey je paINsealll S}OSSe [BIOUBUL] - PIT 00 sonnadesy [, esown | Kuedwo) oy

Auedwod yim

(%) diysiaumo Suiki (spuesnoy) ur) AInodas
SN AN[EA TB] Jo 93euaoing SR SWAIED S)u()/S9IBYS 9H3 JUNOJOY drgsuoneay] Jo sweu I3PJOY JO SWeN
soueeq Suipuy pue £103918))

(sre[[o uemIB] MON JO spuesnoy] uy)
:(seanyuoA Jurof pue S9JRIOOSSE ‘SOLIBIPISQNS UL JUSUISOAUT SUIPN[OX9) 6107 ‘0¢€ 1oquoidag Jo se ploy senunoog (1)
ouoN :sorued Joyjo J0J SJUSWOSIOPUS pue sedjuetens)  (11)

-oyep Suipodar oy Je ojes 0Furyoxa Jods 9} U0 Paseq PIJR[SULI) dIoM SAIOUSLIND UBII0J Ul Sjunowe oy I (9 9JON
'$1030211(] JO paeod oy} Aq pasoidde aiom syunowre oy [ (S 9ION
‘61027 ‘0€ Ioquoldog Jo se sorued royjo 03 Suroueuy Jo dsoueleq 3saysiy oy :(y 9ON

"uonRIWI| Yons 0} 302[qns J0U I SALIRIPISGNS UFI0I0) PoUMO AJJ0IIPUI PUB AJIOQIIP 94(() | "SIUSWIOJEIS [BIOURULJ 3SOJR] oY) Ul ‘A[oAnoadsal
‘soLIeIpIsqns sy pue Auedwo)) 9y) JO YMOM O} ) JO 9,0 PUB %07 PI99xd jou [feys sesodind Juypuo| 1o} o[qe[reAr junowe [e30} oyJ (g 910N

“UOTJEPWI] Yons 0} 309[qns JoU oI SOLIBIPISNS UFISI0) PAUMO AJJ02IIPUl PUB A[J03JIP 9%,(()[ "SIUSWOIR)S [BIOURULJ 1S9Je] O} UI
‘Aloanoadsal ‘sarrerpisqns syt pue Auedwo)) ay) Jo YoM Y1 9Y) JO 9,0 PUB 9,07 PI29%2 10U [[eys Auedwoos e 0) Surpua| JOj junowe {810} oy I, :(Z 90N

T ST I9qUINU 9Y) ‘BUIOUBULY WISY-LIOYS T
" [» STIOqUINU 3y} ‘¥ouired Surpery |

:SMO[[O] SE SI SapIANoR JuroueurJ Jo oxjeN (] 9I0N

‘0SE b1 Sem o1ep Surpodal oy JO se (LN 03 AND JO 9jel 93ueloxa oy [

SHUIWIIIB)S [RIOURUL PIJRPI[OSUO)) 0} SIJON
SHRVIAISAAS ANV dALIATT ANVJdINOD WHVHJOId ALL
Ly



(panunuo))

SUON :SJUSWNNSUI SAIJRALIOP ul Sulpel] (XI)

QUON 003s Jeydes oyl Jo 9407 J0 uoriw 00 $.LN JO Jomo] oy} SuIpasoxs sJunowe yim saned pajejal Woly so[qeAroody (I11A)

QUON :003s [ended a3 JO 04T O UOI[[IW ()] $.LN JO 1oMO] oy} SUIPIOXa SJUNOWE (M So[es pue saseyoind JoJ suonjoesuen Aed-pojeoy (1ia)
QUON] :)203s fedes oy JO 94,07 10 Ui 0O S LN JO JoMO] oY) SuIpasoxd JUNOWE YIMm 9Je)sd [eal [enplaiput Jo [esodsi(]  (1A)

QUON :003s [endes oy Jo 0,07 10 UOIf[Il OOESIN JO JoMO[ oY) Surpasoxo JUNOWR Y)Im 18IS [ [enpIAIpul Jo uonisinboy ()

QUON :¥003s [eydes oy} JO 94,7 0 UolIu (0 £$.LN JO JoMO[ 9y} SuIpodoxa JUNowe paje[nuinode Yiim Jo pasodsip 1o paixnboe sanumoas jenpraipuy  (al)

JUSLIND-UOU -SSO| PUE J1JOI SAL
600°9 o - 600°9 00€ YSnoJy} anjeA Jiej Je pAINSeaUl SIISSE [2IoURUL]| - Joo3s paugjaid g J79S uoqn]| i
1LT'6¥ % €0°C 1LT6 £65°1 u - 30018 pauoyaid ‘pyT XBINTIPD) ‘
V SaIByS PalISJaid]
096°1C % 070 096°1C 00¥ u - uemie], jo yued uorupy u
| Sorey§ paiojald PiY
0SL°6S1 % 8¢€°0 0SL°6S1 005°T u - 00 SUIPJOH [BIOURUL] UOQN,] u
3[90)$ UOWILOD "PIT]
Sog°El Y% - S9EEL 00€ u - 00 SuIp|OH [BIOUBUL] UOQN,]] u
JUSIINO-UOU—IWIOOUT JAISUSY2IdUIo 1930 3901S UOWIUIOO
vri6L % LTT YI°6L $79°C [3noIy) anjeA I1ej Je p2INSeaW SIISSe [RIOULUl| - “OU[ S[eornadeuLIRYJ BPURBH u
J001S UoUNUOd "pyY|
806t % - 8067 0zl y - 0D Suipjo [erourul ] keyye)) “
JUSLIND —OWOOH] JAISUSYIdIIOD JIOY)O) 3[003S UOLIUIOD)|
o611 %, 86°¢ o611 661°Y 43noIy) anjeA IreJ Je paInsesu S}OsSe [BIOURUL]] - PIT “0D sonnaderay |, esown ) pyT “0) uueydorg HSI|
Auedwod ylim
oN an[2A J184 (%) diysoumo on[eA Suikue)) (spuesnoyy ur) Anoos
: Jo 93ejudoreg Spup)/sareys 3113 JUNOIIY drgsuonejoy Jo sweu 13PJOY JO SWEeN
Joueleq Surpuyg pue A103018))

1%

SHRRIVIAISAAS ANV dALIATT ANVdINOD WHVHJOIA ALL

SHUdUIIIE]}S [BDUBUL PIjepIjosuo) 0) SIJON




(penunuo))

"PASO[ISIP 10U d1om ()00 T$IN Uey) aJow

21oM YOIYM suonoesuey) puesnoy) 00 1$.LN ISe9] 18 0} Surunowre [oed YuM ‘suondesuer) Ayed-poje[al oy} SIsO[osIp A[uo 9]qe} dA0qe oy [ (¢ 9ION

"SJUSUIRIE]S [RIOURUIJ PAJRPI[OSUOD YY) UI PAIRUIWI]S Udd( dARY SUONORSURI) O] (¢ SJON
"SOLIBIPISQNS U99M19( SUOTIOBSURI] €
"Auedwoo juered 0} ATeIpISqNS WO} SUOIJOBSURI],'T
‘Areipisgns 01 Auedwoo juared wolj suonoBsueI] |

:SMO[[OJ SB aIe souerpisqns pue Auedwoos Juated oyt usamieq uonoesuen Jo sadAy oyJ :(z 910N
‘Auedwoos Aq | woy pesaquinu A[Jenjusnbos are souelpisqng'g
‘Auedwoo juased ayy syuesardar 0, |

:SMO[0J sk ST Jurrequinu oy T, :(] 9JON

%850 u 87S°SS SO[qBAIS991 IOYI0) I u u [i
%600 4 v18°8 sajqeded Jayio) | u U !
(Sutiog)
%6€°0 u 8YTLE SO[qBAISOA JOYIO), I P17 [BonINadRULIBYJ YI2)0Id OOPJIOM|  PIT ©0)) [BUOHIBUIU] OOPHOA] 1
%L0°0 i €1S°T SNUIAJI 3IIAIN] I " i 0
%200 u €187 S3]qBAIO3L IO I ouj Xueyu, u 0
%600 i 8£3°8 SO[GBAI03] 19YI0) I “ou] s[iyd euueydorg uemie] UeoLIOUIY| u 0
%110 : 79001 9]qBAIS33] SJUNOIIY/] I u u 0
%810 “ 7€0°9 ANUSAJL IYIQ) I u“ " 0
%600 W 0TI'E OMUDADI [BIUY] I u u 0
%200 “ YE€TT SO|qBAI92) 19O I u u 0
%58'C " 9€5°56 i 1 pr1 o) ureydorg HS | “ 0
%S€0 u $86°C¢ 9]qBAI229] SJUNOIIY/] 1 " u“ 0
%pS T 19B1U0Y A L1916 INUIASI AJjeA0Yy] I "PYT “0)) [BUONBUION] "OIP[IOA] Auedwo)) oy 0
S)asse [B10] JO ONUIAII JoU _ .
POTEPIOSUOD AU 10 SFENDIOG sug) Surpel], Wnowy SLWRU JUNO2OY digsuorepas Aped-121un0s Jo sweN Auedwoo Jo sweN ON
suonoesues) Auedwodsiu] Jo aaneN

(sIe[jo(] uemIR], MON JO SpuBSNOY Y, uy)

6t

:suonoesues) Auedwoossajur Jueoyudts pue sdiysuonepal ssouisng  (X)

SJUSUII)B)S [RIDUBUIL PI)EPI[OSUO)) 0 SIJON

SHIRIVIAISAAS ANV dALIAT'T ANVAINOD WIVHdOId ALL



(penunuo))

poyaw Anba Suisn 10J PAIUNOOdE SIUSUNSIAUINSL ) (815°€7) 615'7E % L8 8111 - 9L7's¢E pooj [ruonouny m_éum_ uemie]] PYT 0D yosrolg 1X Suenypl pyT “op) wreydord HSI|
poyisw Anbs Jursn 10J pajunode sjuewisAuI L Ly'9) (815°€7) S1Z'€S % ¥S'LT 97¢9 65078 650'78 po0J Jeuoouny wcﬁow_ uemre]| ‘PYT 0D yo3j01g 14 Sueny)| “
poyiow Ainba Suisn 10] pAIUNOIIL SIUSWISIAUY €7 €] £60°€E 1001y % 00°0% 029 $89°C $89°7 SUIPAW [ITWSYD mE:om_ Buoy Suoy| PaHWIT [eUOHEBWRIU] OISO “
poyrow A3nbs Fuisn 10§ PaIUNOdE SUSUSIAUL 979 1T $90°vS 69L°$9T % 00'0% 08¢ 996'C 9967 SuoIpal [ediwayo Sulfeg| puejrey | uureydolg uemie], uesuoury| “
poyiow A3nbs Suisn 10 paIUNOOdE SIUSWISIAUL O1L T 60561 761°68L % 9L°LT 198°5T 860667 $95'9¢€ aupIpsu [esjweyd Surdolsas|| uemiz]| ‘ou] ‘sujSugewey| Auedwo) sy |
Areipsang|(sc) (5€€) 690°€ % 00001 001 - 8e6'c awipaw [eotweyo Suidoeas)  spupRyIeN] ‘A’ weydoig xueyug| ‘ou xueyug|
P¥1 o))
Kaeipisqngy16°7) (828°5) vo1°0l % 00°05 0SL‘8 28l z8'cl suotpaw [eonuayo Sufas) 0o1xop] V'S 0omxejn uueydorg X 11  [euonewssiug 0oppop|
Lrepisqnghr16°7) (828'S) POL01 % 00°0S 05L°8 778°'¢1 zz8€1 supau [ediuays Suljeg] 0o V' ooy wireydorg X L1 u
Areipisqnsosz°9) (952°9) 780°¢E % 00°001 1 8% pES ey pEs'cr QuioIpaw [eorwayd Sulfjas| a0y Py “0)) vauoy] wreydorg A1, 1 "
P “0D [euoneuIu]|
Lmpisqngf/z0°L) (£80°2) 66€°1S % L1'6T 000°L 000°0L 000°0L suiorpaul fedpuayd Suidofaas(] ueme]} ‘o) xueyuy| ndreq Suopny]
bm_ummosw_@s.mv (L80°¥T) £0L°9€ % £8°0Z 000°S 000°0S 000'0S Juoipsw [estwayd Suidopas(] uesme ] “ou Xuryug| “
Areipisqngl 196 ¥1Z°6L 878°1€9 % 8¥°9¢ L89°TT 6by°LTT 6bF'LTT SuOPaL [EONAYD Sulag| ueme} Py oD wieydorg HS #
Areipisqng| 901°1 £0€°1 269°7) % 00'L8 I8¢ PO6'ZE Y062 SUPIPaL [ Suiag| soutddipygf  -ouf s[yq ewireydorg ueme], UBOUSWIV| "
Ksegpisqng| 79¢°1 T9¢°1 LEY'6TT % 00001 009°6€ PST'8ST PST851 SUIIpaLl [IRUAY Fuyag| Suoyf Suoy| PYY 0 jRUOHRUISIUY OIPHC A "
Areipisqnsf £11°8 LIT'8 YOL'IEF'T % 007001 000'$T 266°C0€ 866'£0€ sonianoe Supsoau]]  spuewked(  py 0D [euonewsiu] ndiey Suopny] Auedwo) 2y
310N 93)80AUL 91S3AU1 JO onpea dIysIoumo (spuesnoy1) 810z ‘1€ 19quiada[610Z "0 12quaidag uoned0T
Jo sassoy/sigosd (sasso]) Suwkue) | o 98eusdisg SoleyS sjonpoid pue sassauisnq 93159AU JO SWeN 10)S3AU JO QWEN
Jo sreyg awodut N 6107 "0€ 1oquisldag Jo se sduefeq TUNIOWE JUSLIISSATT [EUBH0 g

(sxe[[O(Q UBMIB] MON JO SpPUBSNOY |, U])

:(eUIY)) PUB[UIRIA UI SO3ISOAUI UO UOITRULIOJUI SUIPN|OXD) 6107 ‘0¢€ Joquioidog popuo SYIUOW SUIU JY) I0J SI9JSOAUL UO UOT)BULIOJUI S} ST SUIMO[[0] Y],

0¢

SJUIWII) B)S [RIDURUL PIJBPI[OSUO)) 0) SIAJON
SANVIAISANS ANV dA.LINI'T ANVAINOD WHVHJOIA ALL

:S93)S9AUL UO UoIjBlIoOJU]

(@



(penunuo))

oy} JO S JudUNSAAUI JO onjeA Sulkliedo oY) pue (SSO[) UIe3 JUOLIISOAUI POZIUS009Y 'Siej[o( UemIe] MON Ul pajussaid are sjunowe oYJ :(Z 910N

"PAIIUSPI o1k SOLI03)BI A} A[UO PUB “BUIY)) PUBJUIRIA UI }SOAUI 0) SABM In0J a1 310y I, :(] 910N

"AjoAandadsar “oyep Sunuodai oy
Je ojel 93uRYIXd 9y pue porrdd Surpodar ay) Surinp 9jel SFULYIXD 9FRISAR A1) UO PIsSeq PIje[suRI) dJom SOIouaLINO UZ1alof ur ojep Sunrodol

PoyrRW 1YY
"BUIY) PUBUIRIA] Ul FUNSIAUT UdY) ‘saruedwiod SunsIxo uoraI-piry) 0 JUSUSOAUL JO Jojsues) ySnoay ¢
“BUIY) PUB[UIRA Ul SunsoAur uay ‘soruedwod uor3o-piry; Jo JUSWYSI[qelse oy} ySnosyy g
"BUIYD) PUBJUIRIA] UI 1S9AUI 0] sa1ueduiod UOISaI-PIIy) WOIJ 90UBRIWay |

9781
sem pouad Sunrodar ayy 10§ (LN 03 AND JO oyer a3ueyoxa 93eIoAt oy) pue ‘0G5 : | sem oyep Juniodas oy Jo s (LN 03 AND JO 9181 o3UBYoXS oY
9707 1¢1
sem poued Suroder oy Joj (LN 0} (IS() JO oyer o3ueyoxa aFe1oAr oy} pue Oy 1 €1 seam oyep Suniodal oy Jo se (N 03 (S[) JO d1e1 o3uryoxs oy,
TS
10011 AND|LL AND m AND| 0£1°02 AND) 0E10Z AND 006°11 AND) PHI[EonneoeuLeld
- YS8'Ly 6v¢ % 001 € 995°L8 - - 995°L8 (7) $9LTS suotpoul [edfwaY Suljpg (j02101g 0OPIOM
(6z8'sT)  ANDI9L2) AND) 9.7) AND) 00z°01 asn| audipaw [POSLS (Sueg) PV [eohnaoRIEyg
- (958°39) 6vT'1) % 001 6v2'1) £ev°eTe - - £ep'eTe (2) 809°91€ Suipredor Supinsuod Sugossepy Yod101 09ppIO M|
pouad anjea (Z 910N) diysisumo 20159AUl 610C 0E Joquaidag MOfJUL MO[INQ 610T 'T Atenuef (1 91oN) Tendes ur-pred Jo syonpoxd 39)89AU]
a1 up sfujures joog (sos50[) 0 a3 Jo Jo seuemie], Jo se uempe] JUSUSAAUL junowe pue Jo sweN
BLERIHEIEN owooul o8viueoiag (sossoj) WOy JususeAur WOy JUSUISSAUL JO poylep sosseuIsng
PaIEINWINGY JUAWISIAU] WO JON, JO MOHINO SO WUSLIISaAT] JO MOINO lel0L Uy

PoTR[WNIDY

PalR)NIUNDDY

(sxeqjo uemIie] MoN JO SpuesnoyJ, uj)

IS

“UOIJBULIOJUI IS0 pue ‘sjonpoid pue sessouIsng urew oyj ‘eull])) PUB[UIBA] Ul SS9JSOAUI JO SOWEBU Y],

SJUIWI)B)S [BIOURBUL PIIBPI[OSUO)) 0} SIJON

(9

“BUIYD) PUBJUIRIA UI JUSUIISOAUI UO UOTJRULIOJU]

SHIIVIAISAAS ANV dAdLINT'T ANVAINOD WIVHdOId ALL

()



(ponunuo))

[4S

SUON :suonoesues) yuedyrudig  (111)

897°189°¢  AIN

( 8TL9Y asn)
LSTOVYT  AIN

86°€Ty AIN

jusunsaau] uo yuwng Joddn

VAOIN ‘UOISSIWIIO))

JUSUIISIAU] A PIZLIOYINY SIUNOWY JUSUSIAU] | SB BULYD) PUB[UIBIA Ul JUSWSSAU] PSIR[NWUNIIY

610T ‘0€ Iequaydag yo

‘RUIYD) PUBUIBIA] UT JUSUNSSAUT U0 uoneywl| (i)

SHUIIIYB)S [BIDURUL] PI)EPI[OSUO)) 0} SIJON

SHIAVIAISAAS ANV AALIATT ANVdINOD NI VHJOId ALL



53

TTY BIOPHARM COMPANY LIMITED AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

(14) Segment information:

(a)

(b)

General information

The Group’ s operating segments required to be disclosed are categorized as Oncology Business
Unit, Health Care Unit, Anti-Infection Business Unit, Domestic Cardiovascular and Gastrointestinal
Drugs Business Unit, China Medicine Business Unit, etc. The Group has other operating segments
that are below the quantitative criteria located in the Philippines.

The segments’ profit is measured at profit before tax. The Group assesses performance of the
segments based on the segments’ profit. The operating segments’ accounting policies are similar to
those described in Note 4 “significant accounting policies™.

Reportable segment profit or loss, segment assets, segment liabilities, and their measurement and

reconciliations

The Group’s operating segment information and reconciliation were as follows:

Domestic
Cardiovascular
Anti- and China
Infection Gastrointestinal Medicine Adjustment
For the three months ended Oncology Health Care Business Drugs Business Other and
September 30, 2019 Business Unit Unit Unit Busi Unit Unit Segment elimination Total
Revenue:
Revenue from external $ 752,320 66,729 195,604 130,655 - 4,511 - 1,149,819
customers
Intersegment revenues 69,219 - - 749 - - (69,968) -
Total revenue S 821,539 66,729 195,604 131,404 - 4,511 (69,968) 1,149,819
Reportable segment profit or loss  § 271,771 20,212 66,662 57,075 4,402 (9,558) (1,554) 409,010
For the three months ended
September 30, 2018
Revenue:
Revenue from external $ 555,753 58,246 177,189 111,443 - 4,162 - 906,793
customers
Intersegment revenues 25,147 - - - - - (25,147) -
Total revenue $ 580,900 58,246 177,189 111,443 - 4,162 (25,147) 906,793
Reportable segment profit or loss  § 332,598 15,879 53,559 11,688 4,544 (6,993) (7,517) 403,758
For the nine months ended
September 30, 2019
Revenue:
Revenue from external $ 2,180,685 181,661 590,907 387,649 - 14,442 - 3,355,344
customers
Intersegment revenues 150,390 - - 749 - - (151,139) -
Total revenue $ 2,331,075 181,661 590,907 388,398 - 14,442 (151,139) 3,355,344
Reportable segment profit or loss  § 819,818 49,681 203,830 99,199 3,829 (16,830) (40,505) 1,119,022

(Continued)
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Domestic
Cardiovascular
Anti- and China
Infection Gastrointestinal Medicine Adjustment
For the nine months ended Oncology Health Care Business Drugs Business Other and
September 30, 2018 Business Unit Unit Unit Busi Unit Unit Segment elimination Total

Revenue:

Revenue from external $ 1,817,985 174,640 536,045 401,958 - 13,982 - 2,944,610

customers

Intersegment revenues 126,072 - - - - - (126,072) -
Total revenue $ 1,944,057 174,640 536,045 401,958 - 13,982 (126,072) 2,944,610
Reportable segment profit orloss § 1,116,984 43,088 188,006 60,682 (42,810) (25,644) (24,608) 1,315,698
Reportable segment assets
Balance on September 30,2019 $_ 8,467,655 32,893 331,599 1,250,344 269,586 1,650,840 (2,482,159) 9,520,758
Balance on December 31,2018 §_ 7,823,178 230,600 310,827 1,220,321 240,783 1,657,841 (2,430415) 9,053,135
Balance on September 30,2018 $ 7,684,403 234,312 340,826 1,227,027 239,387 1,571,771 (2,345,375) 8,952,351




